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To All Branches

Dear Colleagues,
Keep The Post Public:  Postal Services Bill – Key Extracts from Hansard Third Reading
Further to LTB 494/11, attached to this LTB are key extracts from the Hansard Third Reading in the House of Lords, including some new details on:

· plans for Government services via Post Offices

· Government will have internal valuation and National Audit Office /Accounts Committee will report to Parliament

· Timetable for EU state aid, Ofcom and Pension deficit

A new assurance has been given that the Government have no power to split RMPP pension fund and any split needs trustee consent.

As reported previously, all the House of Lords amendments will be considered in the House of Commons on Thursday June 9th.
Any enquiries on this LTB should be addressed to the General Secretary’s office quoting the reference GS 11.0

Yours sincerely

Billy Hayes





         Dave Ward
General Secretary




         Deputy General Secretary (P)

Postal Services Bill Third Reading, Lords      HIGHLIGHTS  
24 May 2011 : Column 1685

Government services offered through post offices            Baroness Wilcox:…, the National Federation of SubPostmasters welcomed the beginning of a pilot scheme which offers document verification for pension applications across 106 post offices in the north-east. I welcome it too. … the pilot is actually just the first of three planned pilots with the Department for Work and Pensions, which has set out that it will continue to work with the Post Office to explore opportunities for delivering welfare in the future, including universal credit. The Post Office has also been successful in its bid to provide registration services as part of an initiative to enrol local authority employees into a government employee authentication service.
The annual report on the Post Office network required under Clause 11 will provide ample information regarding its progress in delivering government and other services across its network.
Valuation method for sale of Royal Mail          Baroness Wilcox: we would, of course, expect that both the National Audit Office and the Public Accounts Committee will wish to review the sale process, including the valuation methodologies that we have applied. They would both provide their own independent view to Parliament on whether the Government had achieved value for money for the taxpayer. … we have committed to report back to Parliament prior to a sale process beginning, and this report will confirm our objective for the proposed sale.

… our intention will be to secure the best deal for the company and the taxpayer, consistent with the objectives. 

Timetable            On the specific question … about the state aid timetable, … we intend to submit our notification shortly, and hope to conclude the process by March 2012. I will come forward with more details when we have notified. 

The Bill provides for the regulatory responsibility for postal affairs to transfer from Postcomm to Ofcom. We intend for the transfer to take place in the autumn, at which point the bulk of the regulatory powers will also come into force. This will enable Ofcom to establish in spring 2012 a new regulatory framework that reflects the new regulatory regime.

…I believe that all noble Lords will agree that the sooner the company is relieved of the crippling burden of its £8.4 billion pension deficit, the better it will be for the company and for the pension plan members. For this reason, it is the Government's intention, subject to state aid approval, to relieve Royal Mail of its legacy pension deficit with effect from March 2012.

…once all these changes have been implemented, we will be focused on that final, critical piece of the jigsaw-securing private capital for Royal Mail. …we are committed to doing the right sale at the right time, consistent with our objectives, to secure the future of the universal postal service. 

Pensions – splitting the RMPP   Baroness Wilcox:  …reassure her, I hope, that there is no change in policy. Clause 18 allows for the RMPP to be divided into different sections to reflect the restructuring of the Royal Mail Group Ltd under Part 1 of the Bill. We do not have powers to create a separate pension scheme. However, in the fullness of time it is possible that the businesses might wish to alter the pension arrangements by transferring a section of the RMPP into a new stand-alone arrangement. Any such change would need to meet the safeguards provided under statute and under the scheme rules. The amendment simply ensures that in this event, the information-sharing framework provided under Part 2 would apply to the new scheme as it did to the old section. The trustee would need to consent to any proposal made by the employer to create separate schemes under the scheme rules and under general pensions legislation.
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